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Policy Summary
Fixed assets are to be capitalized when they fall into specific categories listed and are purchased
for a unit cost of $5,000 or more.

Purpose
This policy provides a threshold and categories for the capitalization of fixed assets.

Scope
All capitalized expenditures purchased by University funds or donated to the University. Fixed
asset categories include land, buildings, improvements, equipment, furnishings, vehicles, and
library books.

Policy
Fixed assets are to be capitalized when they fall into the categories of land, buildings,
improvements, equipment, furnishings, and/or vehicles purchased for a unit cost of $5,000 or
more. Equipment or furniture purchased in conjunction with a building renovation or capital
project, but not having a unit cost of $5,000 or more, are capitalized as part of the project. All
library books are capitalized regardless of their unit cost.

Definitions
Capitalized — To spread the cost of the expenditure over the useful life of the asset.
Fixed Asset — Long term tangible property used in the production of income and not expected to
be consumed or converted into cash any sooner than one year.
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